
BYLAI,lS

OF

DEER CREEK t,,IATER CORPORATION

ARTICLE I

GENERAL PURPOSES

The purposes for which this Corporation is formed, and

the powers which jt may exercise, are set forth.in the

Arti cl es of I ncorporatj on of the Corporati on.

ARTICLE II

NAME ANO LOCATION

Section l. The name of this Corporation is the

DEER CREEK tdATER CORPORATION.

Sectian 2. The principal office of thjs Corporation

sha'l I be I ocated at Rt. 'l , Box 63, Edmond, County of
0klahoma, State of 0klahoma, but the Corporation may

mai ntai n offi ces and p1 aces of bus i ness at such other

places within the State as the Board of Directors may

determi ne.

ARTICLE III

SEAL

Section 1 . The seal of the Corporat'ion shal 1

have i nscri bed thereon the name of the Corporation, the

year of its organization, and the words "non-stock

Corporation."

Section 2. The seal, an impression of which is
shown on thi s page, i s hereby adopted as the seal of
thi s Corporati on.



ARTICLE IV

FISCAL YEAR

The fiscal year of the Corporation shal 1 begjn the

first (lst) day of January in each year.

ARTICLE V

MEIVIBERSHI P

Section l. The holders of membership certificates
of thi s Corporation are i ts members. Any appl i cant who

receives approva'l of the Board of Directors may be

admitted to membership upon, (l ) subscribing for or

otherwise acquiring a membership certificate, and (2)

by s i gn i ng s uch agreements for the purchase of water

and sewer service as may be provided and required by

the Corporati on; provi ded that no person shal 1 be

permitted to acquire membership if the capacity of the

Corporation's lvater or sewer system is e.xhausted by

the needs of its existing members. The membership

fee shall be one hundred dollars ($t00.00). The

membership fee js non-reimbursable and wi'lI be considered

as a donation to the Corporation, however, membership

certificates may be transferred in accordance wjth
the provisions of these Byl aws. ltlater or sewer service

wi I I be suppl i ed only to members i i however, the Board

may make servi ce avai I abl e to the Publ i c for purchase

at distribution points as lt may establish.

Secti on Z. In case a member ceases to be el igib'l e

to hold membership as provided in Sectjon l, or t+illfully
fails to comply with these Bylaws or the rules and

regul ations or other requi rements, or wi I I ful 1y obstructs

l

I

i

2,



the purposes and proper activities of the corporation

the Corporat ion through the Board of Di rectors may

el ect to termi nate the membershi p certi fjcate. Any

member whose membershi p i s so term.i nated for cause

other than that of ceasing to be el igible may appeal

the acti on of the Board of Di rectors at the next

regular meeting of the members or special meet.ing of
the members cal i ed for such purpose.

ARTI CLE VI

MEMBERSHIP CERTIFI CATES

Section l. The membership certificates shall
be issued to each holder of a fully paid membership and

shal l be numbered consecuti ve1y, in accordance wj th
the order of jssue. Each membership certificate shall
bear on i ts face the fol I owi ng statements :

(a) Thi s membershi p cert j f i cate, No. _, i s

'issued and accepted in accordance with and subject to
the conditions and restrictions stipulated .i n the

Arti cl es of Incorporation and By1 aws and amendments to

the same of the DEER CREEK l.lATER C0RP0RATI0N.

(b) Transfers of membership certif.icates shalI

be made only upon the books of the Corporati on; only

to persons el i gi bl e to become members ; only wi th approval

of the Board of Djrectors, and only when the member

transferring is free from indebtedness to the Corporation.

(c) No member of this Corporation shall be entitled
to more than one vote at meetings of the members or to

hol d more than one of the membershi p certi f i cates of the

Corporation. Every member upon becoming a member of
this Corporation agrees to sign such agreement for the

purchase of water from the Corporation as may from time

to time be provi ded and requi red by the Corporation.
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Section 2. Al I transfers of membership certifjcates
shal I be made upon the books of the Corporation upon the

surrendei^ of the cert'i f i cates, coveri ng the same by the

hol ders thereof , or by the'i r 'l ega l representat j ves , but

only with the approval of the Board of Directors, and

only to persons eligible to become mehbers, and only
when the tr^ansferring member is free front indebtedness

to the Corporation.

Section 3. Each member agrees to sign such water
and sewer users' agreements as the Corporation shal I

from tjme to time provjde and require,

ARTICLE VII

ME,ETI NGS OF MEMBERS

Section l. The annual meeting of the members of
this Corporation shal l be hej d in 0klahoma City, County

of 0kIahoma, State of 0klahoma, at I o,clock p.M., on

the fjfteenth (.l5) day of January each year, if not a

Iegal holiday ori f a Iegal holiduy, on the next bus.i ness

day fol 1 owi ng.

Sectjon 2. Special meetings of the members may

be called at any time by action of the Board of Directors

and such meetings must be cal 1 ed whenever a peti tion
requesting such meeting is signed by at least ten percent

of the members and presented to the Secretary or to the

Board of D'irectors. The purpose of every special meeting

shall be stated in the notice thereof, and no business

shal l be transacted thereat except such as is specified

in the notice.

Section 3. Notjce of meetings of members of the

Corporation wiII be given by a notice mai Ied to each
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member of record, dj rected to the address shown upon

the books of the Corporation, at I east ten days prior
to the meeting. Such a notice shall state the nature,

time, place and purpose of the meeting, but no fai1ure

or irregularity of notice of any annuai meeting,

regul arly hel d , sha'l I affect any proceedi ngs taken thereat.
If the Corporation membership shall exceed three hundred

(300) members n notice of special meetings to the members

may be made by publ i cati on in a newspaper havi ng general

ci rcu l ati on i n the county at 'l east two s uccess i ve weeks

prior to the date of the meeti ng; however, the annual

meeti ng wi 1 I be by wri tten not i ce.

ARTI CLE VI I I

DIRECTORS AND OFFICERS

Section l. The Board of Directors of this
Corporati on shal I cons i st of five members , al I of whom

shal I be members of the Corporation. The Directors

named in the ARticles of Incorporation shall serve as

the Board of Djrectors until the first annual meeting

of the members at which time the members wil'l revielv

the By1 at+s, rul es and regul ations and el ect a permanent

Board of Di rectors. 0ne Di rector shal'l be eI ected for
a term of one year, two Directors for a term of two years

and two Directors for a term of three years. At each

annual meeting thereafter the members shall elect for

a term of three years the number of Directors whose

terms of offjce have expjred.

Secti on 2. The order of business at the regul ar

annual meeti ng of the members and, so fdr as possj bl e,

at other meetings of members shall bel
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(a) Call to order

(b) Proof of notice of meeting

(c) Reading and approval of minutes of last meeting

(d) Reading of financial or audit report
(e) Report of officers or committees

(f) Election of directors
(g) Unfinished or new business

(h) Adjournment

Section 3. t,lithin 30 days after issuance of the

Certificate of Incorporation by the Secretary of State,
the jnitial Board of Djrectors will meet, after proper

notice, for the purpose of adopting the jnitjal Bylaws,

electing officers and performing other acts.in the

internal organization of the Corporation.

The permanent Board of Di rectors shal I meet wi thi n

ten days after the first election held at the f.irst annual

meeting of members, and within ten days after each annual

election of di rectors, and shal I el ect by bal lot a

president, vice-president and a secretary - treasurer

from among themselves, each of whom shall hold office
until the next annual meeting and until the electjon
and qualificat'ion of his successor, unless sooner removed

by death, res'ignation or for other cause.

Sectj on 4. I f the offi ce of any d i rector becomes

vacant by reason of death, resignation, retirement,

disqualification or otherwise, except by removal from

office, the remaining directors sha11, by a majority

vote, choose a successor who shal I hol d offi ce unt i I

the next annual meeting of the members of the Corporation,

at which time the members shal'l elect a director for

the unexpired term or terms r proVjded that in the call

of such regular meeting a notjce of such election shal 1

be given.
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Secti on 5. The Board of Di rectors shal I meet

monthly at a designated time as may be determined by the

Board, or upon ca1 I by the Cha j rman or any two members

of the Board. Notice of al'l meetings, except regularly

schedul ed meeti ngs, shal I be by mai I i ng a noti ce to the

last known address of each Board member at least two days

before the ho1 di ng of such meeti ng. A majori ty of those

present at any Board of Di rectors' meeting shal i consti -

tute a quorum.

Secti on 6. Compensati on of offi cers may be fi xed

at any regul ar or spec i a1 meeti ngs of the members of the

Corporation. Directors shall receive no compensation for
their servjces as such. 0fficers can only receive compen-

sation for spec"i fic extra duties such as bookkeeper.

Section 7. 0fficers and directors may be removed

from office in the following manner: Any member, officer,
or di rector may present charges agai nst a di rector or

officers by fi1 ing them in writing with the secretary of

the Corporation. If presented by a member, the charges

must be accompani ed by a peti tj on s i gned by ten percent

of the members of the Corporati on. Such removal shal I be

voted on at the next regular or special meeting of the

members and s hal I be effecti ve i f approved by majori ty vote

of the members. The di rector or offi cer agai nst whom such

charges have been presented shal 1 be i nformed, i n wri ti ng,

of such charges five days prior to the meeting, and shall

have the opportunity at such meeting to be heard in person

or by counsel and to present wi tnessess; and the person or

persons presenting such charges against him shall have the

same opportunity. If the removal of a director is

approved, such acti on shal 1 al so vacate any other offi ce

he l d by the removed d i rector i n the Corporati on. A

vacancy in the Board thus created shall inrmediately be

v
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fi 1 l ed by the di rectors from

consti tuted after the vacancy

fiIled.

ARTICLE IX

among Ehe i r number so

in the Board has been

Section l. The Board of Directors, subject to
restrictions of law, the Articles of Incorporation, or
these By1 aws, shal I exerci se al I of the powers of the
Corporation, and, without prejudice to or I imitation upon

thei r general powers, it is hereby expressly provided that
the Board of Di rectors shal I have, and are hereby gi ven,
ful I power and authori ty i n res pect to the rnatters and as

hereinafter set forth,
(a) to pass upon the qual ifications of members, andto cause to be issued appropriate certificitesof membe rs h'i p ;

(b) to select and gppoint ali officers, agents or
empl oyees of the Corporatj on or remove such
agents or empl oyees of the Corporation for just
cause, prescrjbe such duties and designate suchpowers as may not be inconsistent with these
By1 aws , fj x thei r compensati on and pay for fai th_
f ul services;

(c) to see that the operator-manager of the water
system is I jcensed by the State Board of Health
i n the same manner as provi ded j n the 'l aws ofthe State of 0k'lahoma;

(d) to borrow from any source, money, goods or ser-
vi ces and to make and i ssue notes ind other
negoti abl e and transferabl e i nstruments,
mortgages, deeds of trust and trust agreements
and to do every act and thing necessaiy to
effectuate the same;

(e) to prescri be, adopt and amend, from time to time,
such equitable uniform rules and regu'lations as,in their djscretion, may be deemed essentjal or
convenient for the conduct of the business andaffai rs of the Corporati on and the gui dance and
contro'l of i ts offi cers and empi oyees , and toprescri be adequate penal ti es for the breach
thereof;
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(f) to order, at least once each year, an audit ofthe books and accounts of the Corporation by a
competent pub'l .i c aud itor or accountant. Thereport prepared by such audi tor or accountant
shal I be submi tted to the members of the
Corporati on at thei r annual meeti ng;

(S) to prepare annual ly an estimated budget for the
coming year. To fix the charges to be paid by
each member for servi ces rendered by the
Corporation to him, the time of payment, andthe manner of co l I ecti on ;

(h) to require all officers, agents and employees
charged wi th responsi bi 1 i ty for the custody of
any of the funds of the Corporati on to gi vL
adequate bonds, the cost thereof to be paid bythe Corporation, and it shall be mandatory uponthe di rectors to so requi re;

(i ) to select one or more banks to act as deposi-tori es of the funds of the Corporati on and to
determi ne the manner of recei vi ng, depos i ti ng ,and di sbursing the funds of the Corporatiorl indthe form of checks and the pers0n or persons by
whom the same shal l be signed, with the power
to change such banks and the person or persons
signing such checks and the form thereof at will;

(i) to 1gv1r assessments against the menrbership
certi fi cates of the Corporati on and to enforce
the col lection of such assessments by the for-
fei ture of del i nquent certi fi cates. The Boardof Di rectors shal I have the option to decl are
forfeited any membershi p certj fi cate on whi ch
assessment has not been pa id , at any time after
ni nety days from the date the assessment was due,
provided that the Corporation must give the mem-
ber at I east thi rty days wri tten noti ce at the
add ress of the member on the books of the
Corporation, of jts intentjon to forfejt the
certificate if the assessment is not paid.

ARTI CLE X

DUTIES OF OFFICERS

Sectjon 1. Duties of the President: The president

shall preside over all meetings of the Corporation and the

Board of Di rectors , cal I speci a'l meet ings of the Board of

Di rectors , perform a l I acts and duti es usual Iy performed

by an executi ve and pres i di ng offi cer, si gn al l membershi p

certi fj cates and such other papers .of the Corporati on as he

may be authorized or djrected to sign by the Board of
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Di rectors ; provi ded the Board of Di rectors may authori ze

any person to s i gn any or al I checks n contracts, and

other instruments in writing on behalf of the corporation.
The president shall perform such other duties as may be

prescri bed by the Board of Di rectors.
Secti on 2. Duties of the Vi ce-pres.i dent: In the

absence or disability of the president, the vice-president
shal I perform the duti es of the pres i dent; provi ded, that
in case of death, resignation or disabjljty of the presi_
dent, the Board of Di rectors may decrare the office vacant
and el ect hi s successor.

Section 3. Dutjes of the Secretary-Treasurer: The

secretary-treasurer shall keep a complete record of all
meetings of the corporation and of the Board of Directors
and shall have general charge and supervision of the books

and records of the Corporation. He shal I sign al I member_

ship certificates with the president and such other papers

pertaining to the Corporation as he may be authorized or
di rected to do by the Board of Dj rectors. He shal I serve

ai l noti ces requi red by l aw and by these byl aws ; and shal l

make a fu'll report of all matters and business pertaining

to hjs office to the members at the annual meeting. He

sha'l I keep the Corporate seal and membership certi ficate
records of the Corporation, complete and countersign al1

certi fi cates i ssued, and affi x sai d corporate seal to al l

papers requiring sea'l . He shall keep a proper membership

cert'ificate record, showing the name of each member of the

Corporati on and date of i ssuance, surrender, cancel I at.i on

or forfei ture. He shal I make al I reports requi red by I aw

and shall perform such other duties as may be required of
him by the Corporation or the Board of Directors. Upon

the election of his successor, the secretary-treasurer
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shall turn over to him all
ing to the Corporation that

He shall a'l so perform such

fi nances of the Corporati on

Board of Di rectors.

books and other property be l ong-

he may have in his possession.

duties with respect to the

as may be prescribed by the

ARTI CLE Xi

BENEFITS AND DUTIES OF MEMBERS

Section I.
(a) Each ho'lder of a Membership Certificate shal I be

entitled to one ljne from the Corporation,s water
system and/or one I i ne from the Corporati on 1s
sewer system.

(b ) A member may make appl i cati on to the Board of
Directors for additional service 1 ine(s). Upon
approval of the Board and pa.yment of a requi red
charge for each I ine as may be determined by the
Board, the additional servjce lines(s) will be
made avai lable to the menrber.

(c) Members desiring service after the final pi ans are
drawn and approved by the Board of Di rectors and
the Farmers Home Admi ni strati on may be charged an
addi ti onal fee, equal to the actual cost of pro-
viding service.

(d) irrespective of any other provisions in these
byl aws, no water or sewer serv i ce wi I I be furn i shed
wjthin the I imr'ts 0f any incorporated town, rural
water district, or other pubi ic body without the
wrj tten consent of the governi ng body thereof.

(e)"
Section 2. The Corporation shall install, maintain

and operate a main distribution pipeline or lines from the

source of water supply and l'i nes from the main distribution
pipeline or lines, to the property line of each participating

member of the Corporation, at which point designated as

delivery points, meters to be purchased, installed, owned

and maintained by the Corporation shall be placed.

Section 3. Each participating member shall be

entitled to purchase from the Corporation pursuant to such

agreement as may from time to time be provided and required
*(e) ilenrbers desiring service after an eligibility date t0

be deternrined by the Board of Di rectors nray be charged
a "late fee" i n addi tjon to thej r membershi p fee and
the actual cost oF providing service. The "late fee"
vli l l tre rieterrrined by the Board of D.i rectors.
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by the Corporation and the Board,

livestock, and other purposes as a

may desire, subject to the provisi
and such rules and regulations as

the Board. The water del i vered to

member shall be metered.

such water for domesti c,

participating member

ons of these by1 aws,

may be pres cri bed by

each participating

Section 4. In the event the total water supply

shal I be i nsuffi ci ent to meet al l the needs of the members

and users, or in the event there is a shortage of water,
the Corporati on may pro-rate the water avai I abl e among

the various members and users on such basis as is deemed

equitab)e by the Board, and may also prescribe a schedu'le

of hours, coveri ng the use of water and requ.i re adherence

thereto.

Secti on 5. The Board of Di rectors s hal I , pri or to

the beginning of each fiscal year, prepare a budget for
the fol 1 owi ng year and adopt a schedul e of water and/or

sewer rates sufficient to pay the normal operating and

maintenance expenses, all debt servjce requirements, and

the reserves requi red by the I oan resol uti on. Any

decrease in the rates shal I be subject to the approval of

the Farmers Home Administratjon, if the Corporation js

indebted to that agency on any loans made or insured for
the constructi on of the Corporati on's faci I i ti es.

Section 6. Faiiure to pay the mjnjmum monthly

charge, or failure to pay for water used through a meter

shal l constitute a forfeiture of the membersh'ip certifi-
cate on behal f of which such fai lure occurs; provjded,

that such membershi p certi fi cate shal I be rei nstated i f
within three months after such forfeiture, al I back charges

are pai d i n ful I p1 us 6 percent i nterest and reasonabl e

labor charges necessary to effect such reconnectjons.
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ARTI CLE XI I

DISTRIBUTION OF SURPLUS FUNDS

Section l. It js not anticipated that there wi il
be any surpl us net jncome. If there should be, then at

the end of the fiscal year, after paying the expenses of
the Corporation for operation and otherwjse, and after
setting aside reserves for depreciation on alI buildings,
equi pment, offi ce fi xtures and such other reserves as the

Board of Directors may deem proper; and, after providing

for payments on interest and principal of ob1.i gations

and amortized debts of the Corporationn and providi.ng for
the purchase of proper suppl ies and equi pment, the net

earnings shall be used for the retirement of indebtedness

or the Board may make a general rate reductjon to the

members.

ARTI CLE XI I I

AMENDMENTS

Secti on I . These byI aws may be repeal ed or amended

by a vote of a majority of the members present at any

regul ar meetj ng of the Corporati on, or at any speci al

meet i ng of the Corporati on cal I ed for that purpose, except

that the members shal I not have the power to change the

purposes of the Corporation so as to decrease its rights

and powers under the laws of the State, or to waive any

requi rements of bond or other provision for the safety

and security of the property and funds of the Corporation

or its members, or to deprive any member of rights and

privileges then existing, or so to amend the bylavls as

to effect a fundamental change in the policies of the
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Corporati on. l,loti ce of any amendment to be mNde !t a
specral meetrng must set forth the rmendmants to be con-sidered' Any arnendment to the bylaws as provrded heretnshall be subJect to the approval of the Farmers Home
Adtninistration, if the corporation is indebted to that
a9ency 0n any loans made, or insured for the purpose ofconstructing the rater or sewer system of the Corporatlon.

Unanlmously adopted at a meetlng of the
Directors, held Decenben A9, l97O , at

r).c. schqql wi th flve (<)
of the Board of Directors present.

Board of

members

ATTES T :

'?rt ./ Zrs i/ //(_' "1 ,lr'ryir4
5ecref,ary-.=...........-
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